
TIANB’s update on the Fall Economic Statement 2020 
 
Yesterday, the Honourable Chrystia Freeland, Deputy Prime Minister and Minister 
of Finance released the Fall Economic Statement 2020 - Supporting Canadians 
and Fighting COVID-19: Fall Economic Statement 2020.  
 
The plan includes four main areas: 

1. Fighting COVID-19 
2. Supporting Canadians through the Pandemic 
3. Building Back Better: A Plan to Conquer the COVID-19 Recession 
4. A Prudent Fiscal Plan 

 
TIANB and its national (TIAC), provincial, and territorial counterparts (PTTIAs) 
have been working together to advocate for several new measures or changes to 
existing relief programs, some of which were referenced in yesterday’s 
announcement, including but not limited to: extension to CEWS; government-
backed loans with favourable terms; further tourism access to RRRF; and support 
for the aviation sector. 
 
Within the Fall Economic Statement, it recognizes that different sectors have felt 
different impacts and economic activity has been uneven. Certain sectors and 
industries are near or out-performing pre-pandemic levels. Other areas of the 
economy have recouped most losses. The industries that continue to lag are those 
still highly affected by public health restrictions and weaker demand due to COVID-
19-related concerns and behaviour changes. Food services and accommodation, 
arts and entertainment, tourism and transit all remain highly depressed 
compared to pre-pandemic activity.  
 
The Canada Emergency Wage Subsidy (CEWS) has been critical for some of the 
hardest hit sectors. The Coalition of hardest hit businesses advocated for 85% and 
government proposed raising the maximum wage subsidy rate to a maximum of 
75% for the next three periods to mid-March 2021. 
 
The Fall 2020 Economic Statement has many references to tourism; below are a 
few examples: 
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2.1.7 Support for Highly Affected Sectors 
As outlined in the Speech from the Throne, some businesses, particularly those in 
highly-affected sectors like tourism and hospitality, have struggled to access 
sufficient financing. To help address this challenge and bridge these businesses 
through the crisis, the government proposes to work with financial institutions to 
offer loans on more generous terms to the hardest hit businesses, to help ensure 
they remain viable and in place to drive future economic growth: 
 
• The government introduced the Highly Affected Sectors Credit Availability 

Program (HASCAP) – a new program for the hardest hit businesses, including 
those in sectors, like tourism and hospitality, hotels, arts and entertainment. This 
stream will offer 100% government-guaranteed financing for heavily impacted 
businesses, and provide low-interest loans of up to $1 million over extended 
terms, up to 10 years. Rates will be lower than those offered in BCAP and 
beneath typical market rates for hard hit sectors. 

 
The government will provide details on the Highly Affected Sectors Credit 
Availability Program soon. 
 
2.1.8 Regional Relief and Recovery Fund 
Businesses, workers and communities in every corner of Canada have been 
impacted by COVID-19. To help support those businesses unable to access other 
federal pandemic support programs, the government announced the $962-million 
Regional Relief and Recovery Fund on April 17, providing significant funding 
through Canada’s Regional Development Agencies. The government increased 
funding on October 2, bringing total support to more than $1.5 billion. ($170 million 
for the Atlantic Canada Opportunities Agency). 
 
 
2.1.9 Support for Tourism and Hospitality 
The Regional Relief and Recovery Fund has provided $202 million in support to 
2,830 tourism-related businesses. 
 
Recognizing the importance of the Regional Relief and Recovery Fund in supporting 
local tourism businesses, the government will earmark a minimum of 25% of all the 
Fund’s resources to support local tourism businesses, providing more than $500 
million in program support through June 2021.  



The government will continue to work with partners and stakeholders to identify 
the best ways to support the longer term rebound and recovery of this important 
sector. 
 
2.1.10 Support for Workers in the Live Events and Arts Sectors 
Cultural and recreation industries, which employ hundreds of thousands of 
Canadians, have been particularly hard hit by the pandemic, being among the first 
to shut down and likely among the last to return to regular activities. The COVID-
19 pandemic has resulted in the near complete suspension of live events and arts 
presentations, affecting thousands of self-employed and freelance artists and 
event workers across the country. The pandemic has also resulted in the drastic 
reduction of advertising revenues for Canadian broadcasting companies, including 
local television and radio stations on whom many Canadians rely for their news 
and entertainment. 
 
To support the planning and presentation of COVID-19-safe events and the arts — 
including both live and digital — and to provide work opportunities in these 
sectors, the government will provide $181.5 million in 2021-22 to the Department 
of Canadian Heritage and the Canada Council for the Arts to expand their funding 
programs. This includes a one-year renewal of funding provided in Budget 2019 
for the Building Communities through Arts and Heritage program, the Canada Arts 
Presentation Fund and the Canada Music Fund. 
 
The government understands that certain major live events and festivals will 
require unique support. The government will work with industry to prevent the 
closure of unique and irreplaceable flagship events and festivals across Canada, and 
to ensure the survival of key, globally-recognized assets in this sector. 
 
 
2.1.11 Support for the Air Sector 
Canada’s air travel system directly employs over 100,000 Canadians. However, 
COVID-19 and related health restrictions have caused Canada’s air sector to suffer 
a near collapse in passenger travel. This is threatening the viability of our airlines 
and airports, and most importantly, the people who work there and the 
communities that rely on them. Since the beginning of the pandemic, air sector 
workers have received over $1.4 billion in support through the Canada Emergency 
Wage Subsidy. 



 
The government is committed to ensuring that Canada’s air sector continues to 
connect Canadians and Canadian marketplaces, as part of a dynamic aerospace 
industry. However, since the beginning of the pandemic, we have heard from many 
Canadians who had booked travel and ended up stuck with vouchers for trips they 
could not take instead of getting refunds. The government is establishing a process 
with major airlines regarding financial assistance. As part of this process, the 
government will ensure Canadians are refunded for cancelled flights. 
 
• To support regional air transportation, including regional air carriers, the 

government proposes to provide up to $206 million over two years, starting in 
2020-21, to the regional development agencies for a new Regional Air 
Transportation Initiative. 

• To support small and regional airports in making critical investments in health 
and safety infrastructure, the government proposes to provide additional 
funding of $186 million over two years, starting in 2021-22, for the Airports 
Capital Assistance Program (ACAP). Small federally-owned airports, which are 
not currently eligible for ACAP, would also be eligible to access the program for 
2021-22 and 2022-23. 

• To support large airports in making critical investments in safety, security and 
transit infrastructure, the government proposes to provide $500 million over six 
years, starting in 2020-21, to establish a new transfer payment program. Transit 
projects at large airports will be eligible for funding. The government will 
consider supporting further airport investments to help address the health, 
safety and economic impacts of COVID-19. 

• To continue supporting the operations of Canada's major airports, the 
government proposes to extend $229 million in additional rent relief to the 21 
airport authorities that pay rent to the federal government. This support to 
airports would be made up of repayable and non-repayable rent relief, with non-
repayable support costing $29 million over 4 years, starting 2020-21. Rent relief 
would be provided as follows: 

• Waiving rent payments for small airports (e.g., those with passenger volumes 
of less than one million passengers in 2019) for 2021, 2022 and 2023; 

• Waiving rent payments for medium airports (e.g., those with passenger 
volumes between one million and ten million in 2019) for 2021; and, 

• Deferring rent payments for the largest airports for 2021, with repayment to 
occur over 10 years, starting in 2024. 



• To further assist airports to manage the financial implications of reduced air 
travel, the government proposes to provide $65 million in additional financial 
support to airport authorities in 2021-22. 

 
2.1.13 Large Employer Emergency Financing Facility 
In May 2020, the government launched the Large Employer Emergency Financing 
Facility (LEEFF) to make bridge credit financing available to large Canadian 
businesses whose needs during the pandemic are not being met through 
conventional financing. The objective of this support is to help protect Canadian 
jobs, help Canadian businesses weather the current economic challenges, and 
avoid bankruptcies of otherwise viable firms where possible. The government is 
exploring options to enhance the LEEFF program, to respond to the specific liquidity 
needs of a greater number of large Canadian businesses. 
 
4.8.1.3 Fair Taxation of Short-Term Accommodation through Digital Platforms 
Increasingly, individual property owners are renting out their residences or other 
residential property through digital platforms for short-term periods. Property 
owners may not be aware of the relevant GST/HST requirements with respect to 
these rentals. Additionally, the platforms that facilitate these rentals are not 
responsible for accounting for the GST/HST on these rentals under current rules. 
These factors result in the GST/HST not being applied consistently and putting 
more traditional Canadian accommodation providers, such as hotels, at a 
comparative disadvantage. 
 
The growing popularity of the sector has also led to an increasing number of homes 
and properties being re-purposed from long-term into short-term rental 
accommodation. While data on short-term accommodation is limited, a 2019 study 
estimated that more than 30,000 housing units in Canada were frequently being 
used for this purpose. For people living in Canada’s largest cities, the limited supply 
of long-term housing has made it more difficult to afford a home. 
 
• To improve GST/HST compliance, and to ensure fairness across the 

accommodation sector, the government proposes to apply the GST/HST to all 
platform-based short-term rental accommodation supplied in Canada. Under 
this proposal, the GST/HST will be required to be collected and remitted – by 
either the property owner, or the digital accommodation platform – on short-



term accommodation that is supplied in Canada through a digital 
accommodation platform. 

 
These changes are proposed to be effective July 1st, 2021, which will provide time 
for the government to consult stakeholders on the proposed changes and for 
stakeholders to comply with these proposals. 
 
It is estimated that the proposed measure will increase federal revenues by $360 
million over 5 years, starting in 2021-22. As referenced in Chapter 3, the 
government is also investing in affordable housing. 
 
Download the Supporting Canadians and Fighting COVID-19 Fall Economic 
Statement 2020 here 
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